Chhattisgarh Stzte Power Distribution Company Limited
Balance Sheet as at 31ist March, 2018
All amounts are in T {in Lacs) unless otherwise stated

Particulars Note | .. at31stMarch, | Asat 31st March,
No. 2018 2017
A ASSETS
1 [Non-current assets
{a} Property, Plant and Equipment 4 4,30,360.62 3,71,845.95
{b) Capital Work in Progress 2,76,165.12 2,05,166.10
{c) Other!ntangibie assets 5 118.30 118.30)
{d) Financial Assets
(i) Investments 6 60.00 60.00
{ii) Loans 7 11.86, 37.91
(it} Others financial assest 8 3,679.02 13,336.48
{iv} Deferred tax assets (net) Sa - "
{e} Non Current Tax Assets 9 28,566.01 28,174.90]
{f}  Other non-current assets 10 8,940.83“ 4,130.88|
Totat Non - Current Assets] 7,47, 901.76) 6,22,870.52
2 |Current assets
{a) Inventories 11 27,425.50, 18,451.41
(b}  Financial Assets
(i} Trade receivables 12 5,90,015.92 4,59,954.23
{ii} Cash and cash equivalents 13 49,622.07| 26,838.93
{iil) Bank balances other than {ii) above 13 578.21 567.21
(i} Loans 7 75.68] 96.19
{iv) Others financial asset 8 2,128.20 27,560.08!
{e)  Current Tax Assets (Net)
(d)  Other current assets 10 . 48.93 7.5
Total Current Assets 6,69,894.51 5,33,475.59|
Total Assets] 14,17,796.27 11,56,346.11)
B JEQUITY AND LIABILITIES
1 |Equity
{a) Equity Share capital 14 2,26,310.32 2,26,310.32
(b} Other Eguity 15 {3,96,915.55) {4.59,013.08)
Total equity {1,70,605.23) (2,32,702.76]
Ulabilities
2 |Non-current liabilities
{a} Financial Liabilities
{i) EBorrowings 16 2,66,025.20 2,70,228.46
(i} Other financial liabilities 17 - -
{b} Provisions 18 3,67,413.65 3,91,369.17|
{c} Other non-current liabilities 19 52,447.69 48 840.43
Total Non - Current Liabilities; S,BSlBBG.ﬂ 7,10,438.06
3 |Current liabilities
(a} Financial Liabilities
{i) Barrowings 20 79,598.00 37,284.00
(i} Trade payables 21 3,06,932.90 2,63,054.58
{iii} Otner financial fiabilities 17 3,52,329.00 2,41,795.24)
{b) Provisions 18 59,042.57 41,465.59
{c} Dther current liabilities 19 1,04,612.45 95,010.40]
Total Current Lizbilities, 9,02,514.92, 6,78,609.81)
Total Equity and Liabifities 14,17,796.27 11,56,346.11
See accompanying notes to the financial statements
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Chhattisgarh State Power Distribution Company Limited

All amounts are in T [in Lacs) unless otherwise stated

statement of Profit and Loss for the period ended 31st March, 2018

] EXPENSES
(a) Cost of power purchase o
b)m Emp\oyee beneﬁt expense .

v

Note No. For the year ended For the year ended
particulars: March 31, 2018 March 31,2017
l ] ﬁeygnue frcm operations ) 22 i }437255 30 i 3 12 61 932 15
W Otherncome e T 23 43,424.54 21, 643 98
i Total Revenue {1 + Il e . 1ag06798e| 128357643

111653272

N _ {c) Finance costs B 23 417 57
- w(Wd) Deprematwon anld amcrtnsatlon expense J27.600 . 25 366 77
{e) " Other expensas . 27 h 35,25314 32 259. 26
Total ExﬁEﬁE?fiﬁwmmm T 14,08,933.74 13,25,751.85
v hfl;o_f it before exceptiona! items and tax o e o (4%,}7512]
» Exceptlonal items 28 h ) ‘ W = .A
" profit before tax R T 1 sof " az175.72)
VI i Tax Expense ..... - . -]
. {1} Current tak .
{2) Deferred tax s o
Total tax expense (V1) (27,913.90 {42,175£#
Vil Profitaftertax [ —
vill  Profit/{loss) for the perlod [Vl + VII) (27,913.90 (42,175.72)
"X Other comprehensive in income 15,170.44 | (36,637.00)
A (|) Items that wm notbe recvcled to proflt or loss . h 1 _M 'w w o o j“
{a) Remeasurements ot ¢ the defined benefit liabilities / {asset) R S 15,17044 o ”(36,.637..00)
B (i) ltems t‘nat may be reclassmej to proflt or loss
(n) lncome tax on |tems that may be rECIBSSIfIEd to proflt or b oss h . R | - - -
X Total comprehenswe income for the period I (12,743.46} (78,812.72)
ey —
o Earnlngs per equlty share:
{1) Basic 29 (1 23) (1. 86)
R D 29 H“me )
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Chhattisgarh State Power Distributian Company Limited
Cash Flow Statement as on March 31, 2018
All amounts are in X (in Lacs} unless otherwise stated

Particulars Year ended Year ended March 31,
March 31, 2018. 2017
Profit before tax (12,743.46) {78,812,72)
Adjustments for:
Depreciation and Amortisation expenses 26,727.60 25,366.79
Interest Income : (518.65)] {702.12)
Interest Expenses 47,206.20 28,417.56
Operating Profit before working capital changes 60,671.69 {25,730.49)
Movements in working capital:
Increase / {Decrease) in Trade Payables 43,877.19 {16,583.86)
Increase / (Decrease) in Other Current Financial Liabilities 1,10,533.76 3,467.78
Increase / (Decrease) in Lang term Provisions (23,955.48) 35,005.88
Increase / {Decrease) in Other Current Liabilities 9,602.05 5,838.86
Increase / (Decrease) in Other Non-Current Liabilities 3,607.26 33,455.56
increase / (Decrease) in Short Term Provisions 17,576.98 5,689.69
{increase) / Decrease in Loans - Current 20.51 {81.33)
lincrease) / Decrease in Loans - Non Current 26.05 94.06
{increase) / Decrease in Trade receivables {1,30,061.69) (2,29,145.50)
{Increase) ! Decrease in Inventories T (8.974.09) (8,770.83}
{increase) / Decrease in Cther Current Assets (41.39) 682.92
{increase) / Decrease in Other Current Financial Assets 25,431.88 40,155.54
{tncrease) / Decrease in Cther Non Current Financial Assets 9,657.46 (115.67}
{tncrease) / Decrease in Otner Nen Current Tax Assets {391.11)) {193.39}
{Increase) / Decreass in Otner Non Current Assets (4,809.95) 3,142.56
Cash generated from operations 1,12,771.11 {1,51,984.22}
Income taxas paid N -
Net cash generated by operating activities 1,12,771.11 {1,51,984.22)
Cash flows from investing activities
Movement in Property, Plant and Equipments (85,242.27) (62,682.5_5)
Net (Increase) / Decrease in Capital WIP (70,989.02) {8,018.52)
interest tncome 518.65 702.12
Net (increase) / Decrease in Fixed Deposits {11.00} 141.00
Net cash {used in)/generated by irvesting activities {1,55,733.64) {69,857.95
Cash flows from financing activities
Increase / {Decraase) in Other Long term Borrowings (4,203.26) 1,94,538.79
Increase/{Decrease’ in Consumer contribution towards cost of capital asset 74,841.07 39,080.07
Increase/{Decrease) in RGGVY grant towards cost of capital asset - -
Increase/(Decrease) in Grant received under Uday Yojna - .-
Increase/{Decrease) in Share Appilication money - (6,326.25)
ingrease / Decrease) in Short term Borrowings 42,314.00 3,545.25
Interest Paid {47,206.20) {28,418.56)
Net cash used in financing activities 65,745.61 2,02,419.30
Net increase in cash and cash equivalents 22,783.08 {19,422.87}
Cash and cash equnalents at the beginning of the year 26,838.99 46,260.86
Cash and cash equivalents at the end of the year 49,622.07 26,838.99
Change in liability arising from firancing activities .
Borrowings ' 1st April, 2017 Cash Flow 31st March, 2018
Non cusrent 2,70,228.46 {4,203.26) 2,66,025.20
Current 37,284.00 42,314.00 79,598.00
Total 3,07,512.46 38,110.74 3,45,623.20
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For Pandey & Co.
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Chhattisgarh State Power Distribution Company Limited

Statement of changes in equity for the year ended 31st March, 2018

All amounts are in % {in Lacs) unless otherwise stated

a. Equity share capital

Issued and Paid up Capital at 1st April, 2017
Less: Treasury Shares if any

Balance at 1st April, 2017

Changes in equity share capital during the year
Balance at 31st March, 2018

in terms of our report attached.

For Pandey & Co.
Chartered Accountants
FR.NO.- 000357C

Amit Pandey
Partner

Place :
Date :
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No. of Shares Amount
2,26,31,03,232 2,26,310.32
2,26,31,03,232 2,26,310.32
2,26,31,03,232 2,26,310.32
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Chhattisgarh State Power Distribution Company Limited
Statement of changes in equity for the year ended 31st March, 2018
All amounts are in % {in Lacs) unless otherwise stated

b. Other Equity

Total
Reserves and Surplus tems of othar comprehensive income
Share application
maoney pending Captial Reserve - GOCG Relained earnings | Debi instrument | Remaasurements
aliotment GOCG Grant under contributivn thiough other of the defined
UDAY Yojna towards capital romprehensive kerefit plans
assets income
Balance at st April, 2017 - 87,012.00 1,44,331.95 (5,99,628.03} - {90,729.00) (4,59,013.08}
Profit/(Loss) for the year (27,913.50} {27,913.90)
Other comprehensive income for the year, net of income tax
15,170.44 15,170.44
Total comprehensive income for the year - - - [27,913.90) 15,170.44 [12,743.46})
Changes during the year 74,841.07 74,841.07
Changes in share application money - -
Amounts transferred to initial amount of hedged item
Balance at 31st March, 2018 - 87,012.00 2,19,173.02 {6,27,541.92} - {75,558.57) {3,96,915.47)

in terms of our report attached.
For Pandey & Co.

Chartered Accountants
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Chhattisgarh State Power Distribution Company Liraited
All amounts are In % {in Lacs} uniess otheraise stated

2

2,

2.

1 Background
Chhattisgarh State Power Distribution Company limited (the Company) is a state government company incarporated under the Companies Act, 1956 with
the main ohject of distribution and supply of electricity. The registerred office of the company is Jocated at Vidyut Sewa Bhawan, Danganiya, Raipur [C.G.),
Pin 492013

2 Significant Accounting Policies

1 $tatement of Compliance
The financial statements have been prepared in accordance with indian Accounting Standards {‘ind A%’} notified under the Campanies (Indian Accounting
Standards) Ruies, 2015 read witn section 133 of the Companies Act,2013. The Company is governed by the Electricity Act, 2003. The provisions of the
Electricity Act, 2003 read with the rules made there under prevails wherever the same are inconsistent with the provisions of the Companies Act, 2013 in
terms of Section 174 of the Electricity Act, 2003.

Upon the year ended 31st March, 2015, the company prepared #ts financial statements in accordance with the requirements of previous GAAP, which
included Standards natfied uncer the Companies (Accounting Standards) Rules,2006. Thesz financial statements are the first financial statements of the
company under Ind AS. The date of transition to Ind AS is 1st April, 2015.

Refer Note 53 for details cf first —ime adoption exemptions availed by the Company.

2 Basis of accounting and sreparetion of financial statements
The financial statemants have ba2r: srepared on the historical cost basis except for certain financial instruments (if any) that are measured at fair values at

the end of each reperting per ad, as expla’ned in the accounting policies below.

Historical cost is generally based or the fair value of the consideration given in exchange for goods and services.

Fair vaiue is the price that would be cec2lved to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date, rega-dless of whether that price is directly cbservable or estimated using another vatuation technique.

w

Use of estimates
The preparation of the financial statements in conformity with the recogrition and measurement principles of Ind AS requires the management of thé
company to make estimates znd assumptions that affect the reported halances of assets and liabilities, disclosures relating to contingent liabilities as at the

date of the financial statements and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions ae reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the

estimates are revised and future periads zre affected.

ey source of estimaticr 2 uncertainty st the date of the financial statements, which may cause a material adjustment to the carrying amounts of assets
and liabilities withir the nex: financial yaar, is in respect of valuation of current and defe red tax expense, valuation of defined benefit obligations and
provisions and contingent liabilities.

2.4 Revenue Recognition

Revenue is recognisad v the extant that it is probable that econonmic benefits will flow to the Company and that the revenue can be reliably measured.
Revenue is measured at tag fair velue of the consideration received or receivable.Revenue is reduced for estimated rebates and other similar allowances.
Electricity duty ard cess recovered from consumers and forwarded to the Government is neither a cost nor an income to the Company and hence the same
has been kept out of the revanua account altogether.

{nterest income an invesimens ‘inc.cing fixed deposi+s) and loans is accrued on a time basis by reference to the principal outstanding and the
effective interast rate.

Other items of income zrz2 acccunted as and when the right to receive such income arises and it is probable that the economic benefits will flow to the
Company and the amouri of incame can be measured reliably.

(ncome/Expenditure relat:ng 7o a pricr period, which do not exceed Rs. 500,000/ in each case, are treated as inéume/expenditure of current year.

2.5 Interest Income

interest income from a financ.at z sset s racognised when it is probable that the economic benafits will flow to the Company and the amount of income ¢an
be measured reliably. intarestincome is azcrued on a time basis, by reference to the principa. outstanding and at the effective interest rate applicable, which
is the rate that exactly discouate astimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial
recognition.

2.6 Employee Benefits

2.6,

1 Short Terra Employee Benefiis
The Company recogniz2s the un discoarted amount of short term employze berfefits expected to be paid in exchange for services rendered as liability
{accrued expense’ after dod.ating any amount already paid.



2.6.2
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Post-employment benefits: Defined contribution/ benefit plans
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling them to the

contributions.

For defined benefit retirement pians, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations being
carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses is reflacted immediately in the balance sheet
with a charge or credit recognised in other comprehensive income in the period in which they occur. Remeasurement recognised in other comprehensive
income is reflected immediately in retained earnings and is not reclassified to profit or loss. Past service cost is recognised in profit or loss in the period of a
plan amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit liability or asset.

A separate trust In the name of CSEE Gratuity and Pension Fund Trust has been formed by erstwhile CSEB to mitigate the liability of pension and gratuity of
its retiring employees. The trust is secognized under part B of Schedule IV of the Incore Tax Act” 1961. After the restructuring of erstwhile board, the
successor companies have bzan contributing their respective share of pension and gratuity liability to the aforesaid trust. Company provides for the share of
its deficit in the actual cortritaticn vis-a-vis the stipulated contribution determined on the basis of actuarial valuation in its profit and loss account.

The retirement benefit obligztion recogrised in the batance sheet represents the actual deficit or surplus in the Company's defined benefit plans. Any
surplus resulting from this cacuetion is limited to the present value of any economic benefi-s available in the form of refunds from the plans or reductions
in future contributions (o the plers.

A liability for a terminaticn benefit is recognised at the earfier of when the entity can no longer withdraw the offer of the termination benefit and when the
entity recognises any related restruciuring costs.

Earned Leave Encashment
The employees of the Company are entitied to compensate absences based on the unavailed leave post retirement of employees on accrual basis

based on fair estimates.

Other tong Term Employee Berefits
Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows expected to
be made by the Company in respect of services provided by employees up to the reporting date, .

Borrowing Cost
Borrowing costs directly attriautabie to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial
period of time to get ready fer thair intended use or sale, are added to the cost of those assets, until such time as the assets are substantiatly ready for their

intended use or sale

Interest income earr.ed cn tha tamparary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for cap:talisetion.

Al other borrowing costs are reccgnised in statement of profit and loss in the period in which they are incurred.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax: .
The tax currently aayable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the Statement of Profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible.

The company's current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax:

Deferred tax is recognised on termporary cifferences between the carrying amounts of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all dzductibl2 termporary differences to the extent that it is probable that taxable-pro'fits will be available against which those
deductible temporary differences can be utilized. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition {oiher than in a husinass combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax assets and liabilities a-e cffsat when they relate o income taxes levied by the same taxation authority and the retevant entity intends to settle

its current tax assets and sabiiitizs on a net basis.

Property plant and equipment
Property, plant and equipment ara stated at ¢cost less accumulated depreciation and accumaulated impairment losses, if any. Cost includes purchase price and

any directly attributable cost of bringing the asset to its working condition for its intended use and for gualifying assets, borrowing costs capitalised in
accordance with the Comaany’s accounting policy. Depreciation tommences when the assets are ready for their intended use.

freehold land and Assets held for sale are not depreciated.




Depreciation is recognised so as to write off the 50% of the cost of assets (ather than freehold iand) less their residual values over their useful lives, using
the Straight line methed (SLtA) rethod. The estimared usefui lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospactive basis. Depreciation on assets aré provided on Straight line method [SLMvE}
method on the gross block at 112 rates rates notified by the Chhattisgarh State Electricity Regulatory Commission (CSERC) pursuant to Tariff Regulation
2035. Depreciaticn on additicns/deducticns to fixed assets is being provided on pro-rata basis from/to the month of acquisition/disposal. Full cost of ail
small and low value ‘terns eaca costing Rs 5000/ or less under alf class of assets is futly charged ta revenue in the year in which the assets are put to use. No
part of the cost of such items is included in the cost of fixed assets and accordingly no depreciation is charged thereon. Depreciation on additions/deletions
of assets is provided an pro-rata basis from/up to the period for which the asset is available for use/disposal.

An item of preperty, plar: and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use
of the asset. Any gain or |2ss arisiag on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carryg a naent of the asset and is recognised in profit or loss.

An expenciiure having tha efect cf aaeading the useful life of an asset or increasing cutput or capacity or efficiency of an asset or decreasing operating
costs of an asset is ‘improveT.ert’, Expenditure on improvement may irvolve replacement of an existing asset or may not involve replacement of an existing
asset. All expeadituras on improvaments are capitalized.

Any expenditure on repsirs or rehabilitation of an asset purchased by the company {whether second hang or new) incurred before commissioning of asset
of putting the asset in usable cendition are treated as a cost of the capital assets. Land cost comprises of its purchase price, compensation, if any, paid on
acquisition of land, lega. charges and stamp duties, site preparation cost such as cost of {eveling and filling and all incidental expenses incurred on the
transfer, development and improvement of such land. All material related cost, labour ar contractor charges payable to outsider for work done by them in
respect of capital jobs are included ir the 2ost of concerned capital assets,

Estimated usefui lives of the & 3521s 2re &5 follows:

Type of Assets ) . - Useful lives
Land - Leashold 30

Factory Bulidings 30

Office Buildings 30
Residential & Otner Buidiings 30

Roads & Others 30
Hydrautic Works 19

Lines & Cable Netwerks 19 ’
Plant, Machinery & Equipmer s 19
Furniture & Fixturas 16

Office Equ:pments 16

Vehicles _ 11
Computers 7

2.9.1 Capital Work-in-Frogress

All capital expenditure is accourted for through capital work-in-progress accounts. On cemmissioning of the assets, the expenditure is transferred to
appropriate Property, plart and equiment accounts. Commissioning of an asset is a technical matter, which involves consideration of various factors such as
trial, testing to ensure w!.ether $1e asset is in usable condition etc. Capitalization of assets is therefore done on issue of Asset Commissioning Certificate

from the relevart Technizal Author t/ menagement certificate of the Company.

2.9.2 Impairment o7 tangibie aasets

At the end of each eporing per.cd, tha Company reviews the carrying amounts of its tangible assets to determine whether there is any indication that
those assets have suffersd ar immpa‘rrert loss. If any such indication exists, the recoverab'e amount of the asset is estimated in order to determine the
extent of the impairment loss {if any). When it is not possible to estimate the recoverabie amount of an individual asset, the Company estimates the
recoverable amount of me cash generating unit to which the asset belongs. When a ressanable and consistent asis of allccation can be identified,
corporate assets are alsc allocated te individual cash-generating units, or otherwise they are allocated to the smallest Company of cash generating units for
which a reasonable and ronsisteat alocation basis can pe identified.

Recoverable amount is the higner of fai: value less costs of disposal and vaive in use. Ir. assessing value in use, the estimated future cash flows are
discounted to their present vzluz using a are-tax discount rate that refiects current market assessments of the time value of money and the risks specific to
the asset far which t1e 2stimates o7 fuztre cash flows Fave not been adjusted.

If the recoverable arnount of an asset {or cash-generating unit) is estimated to be less than ts carrying amount, the carrying amount of the asset (or cash-
generating unit) is reduced ta its reccvarable amount. An impairment foss is recognised immediately in profit or loss.

When an impairment los: sansequently reverses, the carrying amount of the asset {or a cash-generating umit} is increased to the revised estimate of its
recoverable amount but :0 ~-at *h= increased carrying amount does not exceed the carrying amount that would have been determined had no impairment
Joss been recognised fo- te z3set (3 casti-generating unit) in priar years. A reversal of an impairment lgss is recognised immediately in profit or foss.
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Inventories

ttems of inventories are measured at lower of cost or nat realizable value after providing for obsolescence, if any, Cost comprises of all cost of purchase, cost
of conversion and other costs incurred in bringing the inventeries to their present location and condition.

Accounting for all materials transactions are in the same period in which the physical event of receipts and issues etc has taken place. Simifarly, liability for
all materiais received ara accepted by the company is created in the month in which the materials are accepted. Shortages/ Excesses found during the
course of physical verification or otherwise are transferred under account head namely “Stock excess/ shortage pending investigation” classified under
inventories. The cases of such excesses/ shortages are referred to a commnittee formed for the very purpase, balance under these account heads are
transferred to profit and toss acecunt only after final disposal of the case from the said committee, however adequate provision to the extent of shortages in
inventory has oeen made sill finz) write off of inventory.

Provisions and contingencies

Provisions
Provisions are recognised when the company has a present obligation (legal or constructive) as a resuit of a past event, it is probable that the Company will

be required to settle the coligaticn, and a reliable estimate can be made of the amount of the abligation.

The amount recognised as a nrevision is the best estimate of the consideration required to settle the present obligation at the end of the reperting period,
taking into account the risks 2nd Lrcartainties surrounding the obligation, When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying rmount it ~he oresent vatue of those cash flows {when the effect of the time value of money is material}.

in accordence with the CSERC MYT Regulations, 2010 the Commission [CSERC) has allowed a provision for writing off of bad and doubtful debts to
distribution licensee. & normative provision 1% of yearly revenue from the retail supply busiress is being allowed as bad and doubtful debt subject to actual
writing off of bad and do.btful debis in the relevant year.

Contingencies

A contingent liability is disclecad when tnere is remate chances as below:

{3} A possiale obligatior that zrices from past events and whose existence will be confirmed ¢nly by the occurrence or non-occurrence of cne or mere
uncertain future events rot wholly within the control of the entity; or

{b) A present ohiigation that arises from past events but is not recognised because:

(i) Itis not probable that 21 uutf.cw of resources embedying economic benefits will be requirad to settle the obligation; or .
{ii) The amount of the obligaziaon cannot be measured with sufficient reliability.

Financial instrumeanszs
Financial assets and finarcia; iabiiitics are recognised when the Company becomes a party to the contractual provisions of the instruments.

Financial assezs and firzncia. liabiities a-e initially maasured at fair valae. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and finzrctal ‘akiities (otaar than financial assets and financial liabilities at fair vatue through profit or loss) are added to or deducted from
the fair value of the fina-ziel assats or Gnancial liabilities, as appropriate, an initiai recognit'on. Transaction costs directly attributable to the acquisition of
financial assets or firancial liabil:tes at fai- value throgh profit or loss are recognised tmmediately in statement of profit and loss.

Financial Assets

All regular way purchasas or sales of finarcial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases or
sales of financial assets t-at requice delivery of assets within the time frame established by regulation or convention in the market place.

All recogrvsed finansial assets ere subsasuently measured ir their entirety at either amorised cost or fair value, depending on the classification of the

financial asset;.
Financial assets at amonrtised cest

Financial assets are subsequentls measured at amortised cost if these financial assets are held within a business whose objective is 10 hold these assetsin
order to collect cont-act 2l c7 sh f ows and the contractual terms of the financiat asset give rise on specified dates to cash flows that are solely payments of
principal and interest en the principa! amount outstanding.

Financial assets at fair vaiue through other comprehensive income

A financial asset is subscgue 1ty mazsaied at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collect g conract-al cashflows and selling financiat assets and the contractuat terms of the financial asset give rise on specified dates to
cashfiows that are solely payments of prircipal and interest or the principal amount outstancing.

On initial recognition, the Coripa~y makes an irrevocable election on an instrument-by-instrument basis to present the subsequent changes in fair value in
gther comprehensiva irccma pertzicing 1o investments in equity instruments, other than ecuity investment which are held for trading. Subsequently, they
are measured at fai- value with. gains and losses arising from changes in fair value recogr ised in other comarehensive income and accumulated in the
‘Reserve for equity instr:merts *hrough sther comprehensive income . The cumulative gain or loss is not reclassified to profit or loss on disposal of the
investments.
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Financial assets at fair value through profit or loss {FYTPL)

Investments in equity instruments are classified as at FYTPL, unless the Company irrevocably elects on initial recognition to present subsequent changes in
fair value in other comprehensive income for investments in equity instruments which are not held for trading.

Other financial assets are measured at fair value through prafit or loss unless itis measured at amortised cost or at fair value through other comprenensive
income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and Habilities at fair value through profit or loss

are immediately recognised in profit or loss,

Impairment of financial assets {other than at fair value)

The Company assesses at each dzte of ba‘ance sheet whether a financial asset or a group of financial assets is impatred. Ind AS 109 requires expected credit
fosses to be measured through z |oss allowance. The Company re